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Abstract

This study aims to identify the factors that determine the household
saving behavior in Jordan during the period 1976 — 2004.The problem |
of the study focused on that , in Jordan the domestic and household
saving rates suffered from a continous decreasing , and the ratio of the
household saving to the disposable income was low and reached to 20%
in average during the period of the study .In addition to the increasing
external debt which reached to (5,391,8) million JD , and its ratio to the
gross domestic product (GDP) reached to 76.4% in 2003 .

So we decided to study the economic determinants and reasons
which stand against the increase of the household saving , that is
necessary to the economic development .

To achive this goal we used the Ordinary Least Square method to
build the used econometric model , which relates the household saving
with disposable income , taxes of income and profits , inflation rate,
and the number of trading bank in the kingdom .

The results we obtained from th-e study were that there was a
positive relationship between the household saving and each of
disposable income and the number of uéding banks , while there was a
negative relationship between the househ(;i.ld saving and taxes and

inflation rate in Jordan during the period of "‘tlhe study .
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